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YOUGOV PLC

AUDI TED PRELI M NARY RESULTS FOR THE YEAR ENDED 31 JULY 2005

STRONG PERFORVANCE REFLECTS GOOD ORGANI C GROMH AND TRENDS | N ONLI NE RESEARCH

MARKET

YouGov plc ("YouGov" or "the Conpany"”) announces its prelimnary results for the

year ended 31 July 2005.

£' 000 Year ended 31 Year ended 31 Growt h
July 2005 July 2004

Tur nover 2,942 1,992 48%
OQperating profit 961 670 43%
Profit before tax 996 678 47%
Basi ¢ ear ni ngs

per share 5.8p 4.2p 38%
Hi ghlights

Perf ormance exceeds expectations at tinme of fl oat

e Strong growh in sales and operating profits

 Successful flotation provides capital for growth and product devel opnment

e Strong bal ance sheet with net cash of £3.8m
» Benefits of online research attracting wi der and increased client base
e Gowh in online panel from 65,000 to 98, 000 respondents

» First overseas expansion - |aunch of YouGov M ddle East and online
panels in US
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* Qutl ook for online market research is strong
Comrenti ng, Nadhi m Zahawi, Joint Chief Executive Oficer of YouCGov said,

"The Conpany performed well throughout the year, exceeding our expectations.
YouGov nmade good progress both financially and operationally, achieving
significant growh in both turnover and profits.

"Qur flotation secured new capital to support the conpany's growth and we have
cl ear expansion criteria. We intend to grow the business organically and by
acqui sition expand our client base, our research services and our geographic
footprint. The online research market has good growm h potential and we are well
positioned to capitalise onit."

Enquiri es:

Nadhi m Zahawi , Joi nt Chi ef Executive
YouGov 020 7618 3010

Tim Spratt/Charlie Pal ner
Fi nanci al Dynam cs 020 7831 3113

John LI ewel | yn-LI oyd
Nobl e & Conpany 0207 763 2200

Prelimnary Results
I nt roduction

In the financial year ended 31 July 2005, YouGov made good progress both
operationally and financially, achieving significant growh in both turnover and
profits. YouGov's business performance throughout the year has been ahead of our
expectation. Sal es have grown al nost 50% conpared with the prior year

The bi ggest single financial event for the conpany was its flotation on the
London Stock Exchange's Alternative Investnment Market (AIM on 25 April 2005.
The flotation secured £3m of new noney, which will support YouGov's expansion
bot h organically and through acquisition.

Fi nanci al Perfornmance

Turnover increased by 48%to £2.94m (£1.99min 2003-04). Profits before tax rose
47% t o £996, 000 and basic earnings per share inproved by 38%to 5.8 pence. The
busi ness remai ns highly cash generative and during the year operations generated
£1.1lmin cashfl ow.

On 31 July 2005, YouCGov's fixed assets totalled £63,000 (2004: £51,000) and its
current assets £4.6m (2004: £1.5nm), including £3.8min cash or on deposit.
Current liabilities stood at £870,000 (2004: £603,000). Overall net assets stood
at £3.7m (2004: £930, 000).
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The directors are not recomendi ng the paynment of a dividend, which is
consistent wwth statenents made at the tine of flotation and reflects the age of
the conpany and the opportunities for further developnent. Al dividends charged
in the profit and | oss account were paid prior to the float.

Oper ational highlights
Key projects during the year

For the May 2005 general election, the prestigious academ c British El ection
Study (BES) had two conponents, face-to-face and online research. YouGov won the
contract for the online research and provided daily tracking surveys throughout
the canpaign, as well as major studies of political attitudes before the
canpai gn started and after election day. YouGov conducted nore surveys for the
medi a than any other conpany. Its final election-day survey reported each
party's share accurately to within one percentage point and, inportantly,
YouCGov's figures for both Labour and the Conservatives were al so consistently
accurate to within one point in each of the nine surveys conducted during the
final 20 days of the canpaign.

Al t hough YouCGov's political surveys achieved a high profile, these contributed
only a small share of the conpany's turnover. Overall, two-thirds of YouGov's
work in the financial year was comerci al market research, while just one
quarter was opinion research (including political surveys). One-tenth of
YouGov' s turnover was stakehol der research.

Working for nore than 130 clients during the year, up from 100 | ast year,
YouGov's client base was wi de and varied, reflected by four particul ar projects:

- The ABI Pensions and Savi ngs |ndex, which was |aunched in October 2003, is a
quarterly baroneter of the public's confidence and attitudes towards saving.
During the year, YouGov produced quarterly quantitative research for the ABI.

- The work for the Conmi ssion for Racial Equality (CRE) reflected YouGov's
ability to understand sensitive issues and interpret conplex and subtle data.

- YouGov was asked by the London Borough of Lewishamto set up an online and
branded website and proprietary panel to engage Lewi shamresidents in an ongoi ng
consultation with the Council on issues covering satisfaction with service,
attitudes and opi nion about a range of topical issues and new Council proposals.

- YouGov was engaged by ASDA to performresearch designed to investigate
consumer purchasi ng behavi our and attitudes towards in-store pronotions and the
ef fectiveness of pricing and pronotions strategy.

Bot h the ommi bus and bespoke research projects were core areas of perfornmance
i nprovenent for YouGov, with revenues increased revenues per survey.

Panel expansion
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At the heart of YouGov's work is its panel of respondents - recruited to enable
YouGov to draw representative research sanples. During the course of the year

t he nunber of panel nenbers for whom YouGov had extensive denographic

i nformation grew from around 65,000 to nore than 98, 000. The conpany has
devoted, and will continue to devote, substantial resources to maintaining and
expandi ng the panel, and to keeping the |level of "churn"™ - the proportion of
panel nenbers | ost through non-participation in a 12 nonth period - as | ow as
possible. In the |last year, the degree of "churn" was just 15% In addition,
YouGov al so established online panels in the United States and the M ddl e East.

Fut ure devel opnent
Product s

YouGov expects to |aunch at | east one new product per year. Before the end of

2005, YouGov will be launching a new research product, Brandlndex, which wll
provide daily tracking of around 1,100 consumer brands in 32 sectors across
seven different neasures of brand perception. This will be the first tine that

short and long-termeffects on brand profile are neasured and reported on a
daily basis - a response to the greater focus both on the inportance of brand
equity and up-to-the-nonent data. The product, which reports using an
easy-to-use online tool, is ainmed at CEGCs, brand managers, the research
communi ty, fund managers and financial investors.

YouGov has been actively devel opi ng Brandl ndex over the past 14 nonths. The
Board believes that the product has the potential to significantly change the
way conpani es, marketers and investors neasure brand equity. Most tracking
studies currently avail able are conducted on a quarterly basis, sonetines
nmonthly and rarely on a weekly basis with none tracking perception of brands on
a daily basis.

Over seas expansi on

We continue to explore opportunities in new markets, both to establish new
panel s and consi der new busi ness opportunities. The Mddle East is one of the
worl d's nost exciting growh markets and YouCGov believes there are good
opportunities for its online market research techniques in the region. In 2004,
at the request of HSBC M ddl e East, YouGov built a specialist panel of business
men and wonmen across the GCC countries (Qulf Co-operation Council) and
established the first Mddl e East Busi ness Confidence Index (MEBCI) for the
bank. On the back of the success of MEBCI YouGov established a joint venture
with a majority stake and has subsequently | aunched YouGov ME Fz LLC, based in
Dubai Media CGty, which will have the first online consuner panel in the region.

Acqui si tions
Following its flotation, the conpany is actively |ooking at acquisitions of
conpanies with expertise in those areas which would conpl enent and enhance

YouGov's offering. Four criteria will informour decisions:

* the acquisition will be earnings enhancing
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» the conpanies we acquire will have an expertise and track record in
certain sectors of market research including fast-noving consuner goods
(fncg), healthcare and the financial sector

* the acquisition will allow exploitation of YouGov's nethodol ogy for the
conpany's existing custoners and their work will be enhanced by their
associ ation with YouGov and

* the acquisition will help YouGov build a full service offering and
consul tancy agency based on its core strength of online panel -based
resear ch.

Prospects and out| ook

Total Internet research spending worldw de is expected to reach over $1.6bn
($1.1bn in the US) in 2005, of which $170 million is expected to arise in the
UK. Worl dwi de expenditure is scheduled to reach $4bn by 2008. Total online
research expenditure is forecast to account for around 7.5% of total market
research expenditure of £1.2 billion in 2005 in the UK The UK is expected to
remain the | argest nmarket for online research in Europe, with anticipated growth
over the next three years of sone 25% year on year.

The UK nmarket estimtes are supported by the foll ow ng:

* buyers of research envi sage spending over 1/3 of their research budget
on online research by 2006 (MRS and ESOVAR)

« two thirds of marketing conpani es now conduct research online and of
t hose who do not, two thirds plan to do so over the next three years
(Research and Canbi ar reports)

* increased adoption of online research techniques by the SME sector

» the range of both research types and sectors for which the Internet is
used to collect data wll increase

Statistics al so suggest changes in the way that online research is conm ssioned,
as an increasing nunber of end-clients are investing in their own panels and
self-sufficiency in collecting, processing, analysing and reporting on data
collected online. As a full service panel conpany with an online business nodel,
there is an opportunity for YouGov to utilise its expertise in panel managenent
and online data collection nethods to advise and work with blue chip clients who
wish to invest in their online research self-sufficiency.

The conpany is trading in line with the Board' s expectations and has nade a
sound start to its current financial year. There is a grow ng demand for
accurate online research and YouGov is well positioned to capitalise on this
trend. Qur intention is to expand both organically and by acquisition. W will

| ook to grow our client base, especially bespoke custoners; expand our services
and research products; extend our geographical reach; and continue to nmanage our
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panel . The conpany is well placed to achieve all of these objectives.

SUMVARI SED PROFI' T AND LOSS ACCOUNT

For the year ended 31 July 2005

Not e
Tur nover
Cost of sales
Gross profit
Ot her operating incone and charges
OQperating profit
Interest receivable
I nt erest payabl e
Profit on ordinary activities before taxation
Tax on profit on ordinary activities
Profit on ordinary activities after taxation
Equi ty di vi dends 3
Profit retained and transferred to reserves
Basi ¢ earni ngs per share (p) 2
Di | uted earnings per share (p), 2

SUMVARI SED BALANCE SHEET

As at 31 July 2005

Fi xed assets

Tangi bl e assets

G her investnents
Current assets

Debt or s

Cash at bank and i n hand

Creditors: amounts falling due within one year

Total assets less current liabilities

2005
(Audi t ed)
£' 000
2,942

(476)
2,466

(1, 505)
961

51
(16)
996

(305)
691

(436)

255

5.8
5.5

2005
(Audi t ed)
£' 000

63

63

769
3, 796
4, 565

(870)
3, 695
3, 758
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2004
(Audi t ed)
£' 000
1,992

(221)
1, 771

(1, 101)
670

8

678

(204)
474

(129)

345

i
onn

2004
(Audi t ed)
£' 000

52
1
53

506
977
1,483

(603)
880
933
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Provisions for liabilities and charges (11) (3)
3, 747 930

Capi tal and reserves

Call ed up share capital 133 113
Share prem um account 2,913 371
Profit and | oss account 701 446

3, 747 930

SUMVARI SED CASH FLOW STATEMENT

For the year ended 31 July 2005

Not e 2005 2004

(Audi t ed) (Audi t ed)

£' 000 £' 000

Net cash inflow fromoperating activities 4 1,149 852
Returns on investnents and servicing of finance

Interest received 51 7

Interest paid (16) -
Net cash inflow fromreturns on investnents and

servicing of finance 35 7

Taxati on (202) (44)

Capi tal expenditure and financial investnent
Purchase of tangible fixed assets (28) (62)

Cash received for disposal of assets 2
Net cash inflow fromcapital expenditure

and

fi nanci al investnent (28) (60)
Equi ty divi dends paid (436) (194)
Fi nanci ng

| ssue of shares 3,038 35
Cost of Issue 306) -
Paynments to repurchase own share capital (167) -
Repaynent of | oans (264) -
Net cash inflow from financi ng 2,301 35
I ncrease in cash 5 2,819 596

Notes to the prelimnary results for the year ended 31 July 2005

1. Basis of Preparation and additional information
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Per

Profit
attributable
to ordinary
shar ehol der s

Basi c
Ear ni ngs per
share
Ear ni ngs
attri butabl e
to ordinary
shar ehol der s

Dilutive
ef fect of
securities

Opti ons

Di | uted
Ear ni ngs per
share

Adj ust ed
ear ni ngs

3.

Equity divid

"A Odinary
"B Ordinary
"C Odinary
"D Odinary
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The prelim nary results have been prepared under the historical c
convention and in accordance with applicable United Ki ngdom
accounti ng standards.

Ear ni ngs per share

Ear ni ngs
£' 000

691

Di vi dends

ends:

shar es
shar es
shares
shar es

of
of
of
of

2005
Wi ght ed

aver age

nunber
of shares

11, 998, 561

661, 578

12, 660, 139

1 pence
1 pence
1 pence
1 pence

Per
Shar e
anmount
pence Ear ni ngs
£' 000
474
5.8
5.5
2005
(Audi t ed)
£' 000
200
92
95
49
436

2004
Wei ght ed

aver age
nunber
of shares

11, 312, 033

434, 814

11, 746, 847

( Audi
£

2004
t ed)
' 000

52
53
24

129

ost

Shar e
anmount
pence

4.

4.

2

0
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Al'l dividends charged in the profit and | oss account were paid prior to the
Conpany's admi ssion to AlM

4. Net cash inflow from operating activities
2005 2004
(Audi t ed) (Audi t ed)
£' 000 £' 000
Qperating profit 961 670
Depr eci ati on 17 11
| mpai rment of intangi ble fixed assets 87
Profit on sale of tangible fixed assets - (1)
I ncrease/ (decrease) in debtors (263) 135
(I ncrease)/ decrease in creditors 434 (50)
Net cash inflow fromoperating activities 1, 149 852
5. Reconciliation of net cash flow to novenent in net cash
2005 2004
(Audi t ed) (Audi t ed)
£' 000 £' 000
Increase in cash in the year 2,819 596
Repaynment of | oans 264 -
Movenent in net cash in the year 3,083 596
Net cash at 1 August 2004 713 117
Net cash at 31 July 2005 3, 796 713
6. Publ i cati on of non-statutory accounts

The financial information set out in this prelimnary announcenent does not
constitute statutory accounts as defined in section 240 of the Conpani es Act
1985.

The summari sed bal ance sheet at 31 July 2005 and the summarised profit and | oss
account, summarised cashfl ow statenent and associ ated notes for the year then
ended have been extracted fromthe conpany's 2005 statutory financial statenents
upon which the auditors opinion is unqualified and does not include any

stat enent under section 237 of the Conpanies Act 1985.

These statenents have not yet been delivered to the registrar of conpanies.
The statutory accounts for the period will be posted to sharehol ders on or
before 17 Novenber 2005 and copies will be available, free of charge, for a

period of one nonth follow ng posting to shareholders fromthe registered office
of the Conpany.
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This information is provided by RNS
The conpany news service fromthe London Stock Exchange
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